
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

+ + * + *  
In the Matter of: 

MOTION TO ADJUST RATES IN ACCORDANCE ) 
WITH PURCHASED GAS ADJUSTMENT CLAUSE ) CASE NO. 7176-D 
OF MIKE LITTLE GAS COMPANY, INC.  1 

O R D E R  
On N o v e m b e r  30, 1979, Kentucky-West  V i r g i n i a  Gas Company 

(Kentucky-West) f i l e d  w i t h  t h e  F e d e r a l  Energy Regu la to ry  Commission 

(FERC) a t  Docket N o .  TA80-1-46 (PGA 80-1 and IPR 80-1) r e v i s e d  

t a r i f f  s h e e t s  t o  its FERC G a s  T a r i f f ,  O r i g i n a l  V o l u m e  No. 1. 

Kentucky-West has p l a c e d  an  e f f e c t i v e  date o f  May 1, 1980, upon 

t h e  e f f e c t e d  t a r i f f  sheets. This Commission h a s  no j u r i s d i c t i o n  

in t h a t  case. 

On November 9,  1978, t h e  President  of t h e  Un i t ed  States 

s i g n e d  i n t o  l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  o f  1978,  which e s t a b l i s h e d  

s i g n i f i c a n t l y  h i g h e r  rates for p r o d u c e r s  o f  certain categories of 

n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  has  r e s u l t e d  in h i g h e r  costs 

t o  i n t e r s t a t e  p i p e l i n e  companies s e r v i n g  t h e  v a r i o u s  gas consuming 

states ,  i n c l u d i n g  Ken tucky .  Once t h e  FERC approves t h e  r i g h t  of 

t h e s e  in te rs ta te  t r a n s m i s s i o n  companies t o  pass this i n c r e a s e d  

cost on t o  Its d i s t r i b n t i o n  company c u s t o m e r s ,  s t a t e  commissions 

must ,  i n  t u r n ,  allow i n t r a s t a t e  d i s t r ibu to r s  t o  pass  t h e i r  i n -  

c r e a s e d  costs on t o  t h e i r  cus tomers  by a d j u s t i n g  t h e  b a s i c  rates. 

On December 6 ,  1978,  t h e  Commission i s s u e d  its F i n a l  O r d e r  

in Case No. 7176, approv ing  certain rates and p r o v i d i n g  unde r  

certain c o n d i t i o n s  for t h e  f u r t h e r  ad jus tmen t  of such  rates when 

the wholesale cost of g a s  is i n c r e a s e d  o r  d e c r e a s e d .  

On May 14, 1980, the A p p l i c a n t ,  Mike L i t t l e  Gas Company, 

I n c . ,  n o t i f i e d  t h e  Commission t h a t  i ts w h o l e s a l e  cost  of gas would 
be I n c r e a s e d  by its s u p p l i e r ,  Kentucky-West V i r g i n i a  Gas Company, 

e f f e c t i v e  May 1, 1980, and s u b m i t t e d  w i t h  its n o t i c e  c e r t a i n  

i n f o r m a t i o n  i n  compl iance  w i t h  t h i s  Commission's O r d e r  of December 

6,  1978. The n o t i c e  set ou t  certain revisions i n  rates which t h e  

Applicant proposed to place i n  effect ,  said rates b e i n g  d e s i g n e d  

t o  increase t h e  cost  of n a t u r a l  gas of its s u p p l i e r .  



The amount of t h e  i n c r e a s e d  cost of gas t o  t h e  A p p l i c a n t  

will be $1865 on a n  annua l  basis.  

A f t e r  r ev i ewing  t h i s  e v i d e n c e  of record and b e i n g  f u l l y  

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

1. The Commission has l o n g  stated ( i n  w r i t i n g  t o  FERC) 

its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  r e g u l a t i o n s  used  by t h e  

F e d e r a l  Energy Regu la to ry  agency i n  approv ing  these s u p p l i e r  

i n c r e a s e s .  We c o n t i n u e  t o  be opposed and are c o n t i n u i n g  t o  s e e k  

a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have  

such  a direct impact on t h e  r e t a i l  consumers .  

2. The FERC a p p r o v a l  of a wholesale ra te  i n c r e a s e  t o  a 

Kentucky gas retailer requires a p p r o v a l  of t h e  Commission of rates 

t h a t  w i l l  p e r m i t  t h e  Kentucky u t i l i t y  t o  a d j u s t  its cus tomer  

c h a r g e s  t o  reflect t h e  added p u r c h a s e  cos t ,  o r  a l t e r n a t e l y  t h e  

u t i l i t y  must absorb t h e  added cost. We are of t h e  o p i n i o n  t h a t  

f a i l u r e  t o  allow t h i s  i n c r e a s e  t o  be p a s s e d  th rough  t o  its r e t a i l  

consumers on a t i m e l y  basis would be u n j u s t  t o  t h e  Company and 

would u l t i m a t e l y  r e s u l t  i n  h i g h e r  rates t o  t h e i r  consumers i n  any 

e v e n t .  

3. When t h e  FERC "accep t s "  Kentucky-West's f i l i n g  and  

m a k e s  it e f f e c t i v e ,  Kentucky-West w i l l  b e g i n  c h a r g i n g  t h e  

App l i can t  t h e  new rates. T h i s  order canno t  be implemented u n t i l  

and u n l e s s  t h i s  o c c u r s .  

4 .  Tha t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West o n  November 

30, 1979, f i l e d  w i t h  t h e  FERC f o r  i n c r e a s e d  rates t o  become e f f e c t i v e  

May 1, 1980, and t h a t  t h e  increase sough t  by t h e  A p p l i c a n t  r e f l e c t s  

Kentucky-West's rates as so f i l e d .  

5. That  t h e  Commission s h o u l d  allow t h e  A p p l i c a n t  t o  place 

i n t o  e f f e c t ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set o u t  i n  Appendix "A" 

as soon as  t h e  Kentucky-Test f i l i n g  is made e f f e c t i v e  by FERC. 

6.  T h a t  t h e  A p p l i c a n t ' s  ad jus tmen t  i n  rates under  t h e  

Purchased G a s  Adjustment  p r o v i s i o n s  approved by t h e  Commission i n  

i ts Orde r  i n  C a s e  No. 7176, dated December 6 ,  1978,  is fair, j u s t  

and r e a s o n a b l e  and  I n  t h e  p u b l i c  interest a n d  s h o u l d  be e f f e c t i v e  

w i t h  gas s u p p l i e d  on  and  a f t e r  t h e  date t h e  i n c r e a s e d  cost of 

wholesa le  gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  t h e  Purchased  G a s  Adjustment  



sough t  bV t h e  App l i can t  as set o u t  i n  Appendix "A" a t t a c h e d  h e r e t o  

and made a p a r t  hereof, be and t h e  same, is hereby  approved t o  be 

e f f e c t i v e ,  subject t o  r e f u n d ,  with gas supplied on and after the 

date the increased cost of gas becomes e f f e c t i v e  ("acceptance"  by 

FERC). 

IT IS THEREFORE ORDERED t h a t  for t h e  pu rpose  Of t h e  f u t u r e  

a p p l i c a t i o n  of the Purchased Gas Adjustment  Clause of! t h e  Appll- 

c a n t ,  t h e  base rate f o r  pu rchased  gas s h a l l  be: 

Commodity 

$1.2159 per dth Kentucky-West V i r g i n i a  Gas Company 

IT IS FURTHER ORDERED t h a t  Mike L i t t l e  G a s  Company, I n c . ,  

s h a l l  m a i n t a i n  its records i n  s u c h  manner as w i l l  e n a b l e  i t ,  or t h e  

Commission, o r  any of its customers, t o  determine t h e  amounts to be 

refunded and to whom due in the e v e n t  a refund is ordered by t h e  

Commission. 

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  t h e  

date  of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  file w i t h  t h i s  Commission its 

r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  out t h e  rates approved h e r e i n .  

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  this 

Commission by Appl i can t  on May 14,  1980,  c o n s t i t u t e s  f u l l  compliance 

w i t h  t h e  Commission's r e q u i r e m e n t s  and O r d e r  in Case No. 7176, and 

any o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be filed under  the 

Commission's r e g u l a t i o n s  is hereby  waived.  

Done a t  F r a n k f o r t ,  Kentucky t h i s  26th day of June, 1980. 

ENERGY REG- COMMISSION 

: ATTEST: 

'. . 
Secretary . .  



APPEND I X “A ‘I 

APPENDIX TO AN ORDER OF TEE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 7176-D DATED JUNE 26, 1980 

The following rates are prescribed for the customers in 

t h e  area served  by Mike Little Gas Company, I n c .  A l l  other 

rates and charges n o t  specifically mentioned herein shall remain 

the same as those i n  effect under authority of t h e  Commission 

prior to the date of this Order. 

Monthly Rates: 

F i r s t  2 MCF 
Next 28 WCF 

I Over 30 YCF 

$2.7113 per MCF 
2.5113 per MCF 
2.4613 per MCF 

Minimum Bill 

The minimum bill shall be $4.30 which entitles t h e  user  t o  

I 
I 

less than 2 MCF per month. 


